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Abstract - The beginning of the third millennium has
obviously confirmed the fact that permanent innovaion
activities have become a basis of modern economic
progress in the developed countries. The competitiofor
new ideas and their fastest implementation will caimue
to increase around the world. Under these circumstaes,
institutional and financial provision of new knowledge
production and utilization has crucial importance & a
key factor of national competitiveness.

According to the facts of Federal State Statistic
Service in the beginning of 2007 the tendency ofdrease
of industrial output has remained in the Russian
Federation. The index of growth amount to 108,7%
percentage to the corresponding period of the lastear.

Nevertheless nowadays condition of innovation
activity and investment climate is far from ideal. Today
the portion of Russia is not more than 0,3% percetge
on the world market of scientific production. The
increase of production volume due to creation of e
types of products conflicts with serious barriers,which
are principal unchangeable for the last 7 years.
According to the results of monitoring made by the
Laboratory of market study of the Institute of Economics
of the Period of Transition intentions to develop ad to
produce innovative production have now only 72%
percentage of enterprises from the number of
interviewed. Plans on creation of new production
strongly differ according to the sector of the natnal
economy.

The index of growth amount to 108,7% percentag¢hto
corresponding period of the last year.

Nevertheless nowadays condition of innovation #gtiv
and investment climate is far from ideal. Today fogtion
of Russia is not more than 0,3% percentage on thedw
market of scientific production. The increase obdurction
volume due to creation of new types of productsflzds
with serious barriers, which are principal unchaaie for
the last 7 years. According to the results of maitig made
by the Laboratory of market study of the Institubé
Economics of the Period of Transition intentiongd&velop
and to produce innovative production have now oty
percentage of enterprises from the number of irdanyd.
Plans on creation of new production strongly differ

according to the sector of the national economplda).
TABLE |
FIGURES OFREADINESS OFENTERPRISES INDIFFERENT BRANCHES
OF INDUSTRY TOASSIMILATION OF INNOVATION PRODUCTS
(IN % TO NUMBER OF INTERVIEWED

Points  Branches of Industry Number of
Enterprises
1 Mechanical Engineering 87
2 Ferrous Metallurgy 81
3 Chemistry and Petrochemistry 68
4 Light Industry 67
5 Food Industry 62
6 Building Industry 45
7 Non-ferrous Metallurgy 43
8 Timber Industry Complex (without 43
Furniture Manufacture
9 Furniture Manufacture 76

The report is devoted to the problems of financing
innovative activities and research in Russia.

Key Words-Economics, Engineering, Innovations, Finance.

The nearest 2 years innovative products most pfebab
may be created in mechanical engineering (suchntintes
have been declared by 87% percentage of enterpiases
ferrous metallurgy (81%). The second echelon ctssi$
chemistry and petrochemist$8%), light (67%) and food
(62%) branches of industry. The most modest plans

The beginning of the third millennium has obviously demonstrate building industry (45%), non-ferrougathargy

confirmed the fact that permanent innovation atiési have
become a basis of modern economic progress in
developed countries. The competition for new idaas their
fastest implementation will continue to increaseuad the
world. Under these circumstances, institutional financial
provision of new knowledge production and utilipatihas
crucial importance as a key factor of
competitiveness.

According to the facts of Federal State Statistcvige

in the beginning of 2007 the tendency of increase o

industrial output has remained in the Russian Faiter.

Coimbra, Portugal

national

(43%) and timber industry complex (43%) with the

thexception of furniture manufacture (in it this figuis 76%).

Enterprises consider the basic barriers of inngeati
production creation as the following:

* heavy costs for the beginning of manufacture of
new production;

» high transport costs

» impossibility of fast achievement of scales of
manufacture and selling, providing profitability;

® competitive advantages of possessors of unique

sources of raw material, energy, technologies, psitand
licenses (Table 2).
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TABLE Il
BARRIERS TODEVELOPMENT OFNEW PRODUCTION IN2001-2008
(IN % TO NUMBER OF INTERVIEWED

Points  List of barriers Quantity of Enterprises
2001- 2003- 2005- 2007-
02 04 06 08
1 High Costs Necessary for 73 72 63 65
the Beginning of
Manufacture of New
Production
2 High Transport Costs 15 20 7 11
3 Impossibility of Fast 46 47 38 43

Achievement of Scales of
Manufacture and Selling,
Providing Profitableness

4 Advantages of 15 19 14 20
Competitors owing to
Possession of Unique
Sources of Raw Material,
Energy, Technologies,
Patents, Licenses

The combination of these reasons with
expensiveness of investment resources, the lowsimeant
activity of the majority of enterprises and thespigation to
use credits for enlarge of circulating assets,ayoahly 38 %
of manufacturers involve them for
manufacture) speaks about presence of seriousctdrst
an innovative way of development of the Russiarustiy.

585 Russian Foundation of Basic | Guarantees,

3 Research (RFBR) Financial

L Russian Foundation of Provision of

g Humanitarian (RFH) Initiative

3 Foundation of Assistance to | Perspective

aQ Small Innovative Enterprises | Projects and

- (FASIE) Research

35 Federal Foundation of

F= Production Innovations (FFPI)

— Academic Sector of Science andBudgetary

p Higher Education Estimate of

EQ Establishments Expenditure for

g 8 State Research Centres and | Maintenance of

LEL % Laboratories Federgl Public

2 % Maintenance of Unique Object Es;aBI:]SiPaTyems

= % of Development and Enterprises
Experimental Investigation

theconstruction and use of

modernization of

The objects of the direct financing may be divid#o 3
main groups. The®lone, includes state scientific-technical
and federal innovative programs, and also inteonati
programs and projects of interstate level (for eplem
international
Financing as a rule is done on the competitive etz
which the federal authorities conclude a governneentract
with the winner.

As an example,
characteristics of the Federal Target Program “R&feand-
development activities of Priority Directions of @opment

The barriers also include decreasing volume of estatof Scientific and Technological Complex of Russieab07-

financing of innovative activity, shortage of owmvestment

2012" [3]. The total budget of the program is abowb

means of enterprises and absence of managersegitrat hundred billions rubles and almost 70% percentafeisem

thinking.

It is evident that the success of innovative attivi

from Federal Budget.
The objects of the direct financing may be divid#o 3

strictly depends on the ways of financial support.main groups. The®lone, includes state scientific-technical

Figuratively speaking, financing provision is accilatory
system of the innovation infrastructure of the doyn

and federal innovative programs, and also inteonati
programs and projects of interstate level (for eplem

Today the main sources of the direct financing ofconstruction and use of international space station

innovative activity in Russia are budgetary andlafigetary
funds. Budgetary funds consist of:
¢ Funds of the Federal Budget

¢ Funds of Budgets of the Subjects (Provinces) of

RF

Financing as a rule is done on the competitive Lt
which the federal authorities conclude a governneentract
with the winner.

As an example,
characteristics of the Federal Target Program “®&feand-

«  Funds of the Local Budgets (Budget Funds ofdevelopment activities of Priority Directions of @opment

Municipal Units)
Off-budgetary funds are the following:
e Own Funds of Enterprises
*  Funds of Investors or Obtained Funds
e Borrowed Funds
* Funds of International Programs and Grants
The scheme of the direct financing of innovativéity
in general at the expense of federal budget isepted at the
Table 3.

TABLE Il
SCHEME OF THEBUDGETARY FINANCING OF INNOVATION ACTIVITY IN THE
RUSSIAN FEDERATION

= < Federal Innovative Program Contracts on
2, >BEE State Scientific — Technical Fulfilment of
o 258¢ Program the State Order
FLoE g O ; ;
8 iE g & £ g International Projects and

Programs
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of Scientific and Technological Complex of Russia2®07-
2012" [3]. The total budget of the program is abowb
hundred billions rubles and almost 70% percentaféisem
from Federal Budget.
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TABLE IV
FEDERAL TARGET PROGRAM “RESEARCH— AND -DEVELOPMENT
ACTIVITIES OF PRIORITY DIRECTIONS OFDEVELOPMENT OFSCIENTIFIC AND
TECHNOLOGICAL COMPLEX OFRUSSIA ON2007-2012"

State Customer and Ministry of Education and

TABLE VI
MACROECONOMICFIGURES OFECONOMIC EFFECTIVENESS OFREALIZATION
OF THEFEDERAL TARGET PROGRAM “RESEARCH— AND - DEVELOPMENT
ACTIVITIES OF PRIORITY DIRECTIONS OFDEVELOPMENT OFSCIENTIFIC AND

TECHNOLOGICAL COMPLEX OFRUSSIA ON2007-2012"

Coordinator of the Program  Science of the Russian Figures Unit 2007 | 2008 2009 201p 2011 2012
Federation Growth of Pct 0,023| 0,021 0,012 0,018 0,018 0,018
The Main Object of the Development of Scientific — Gross Domestig
Program Technological Potential of the Product at the
Russian Federation with a view Expense of
to Realize of Priority Directions Realization of
of Development of Science, the Action of
Technology and Techniques in the Program
the Russian Federation Portion of Percent 159 | 163 1,66 1,7 1,74 1,79
Period and Stages of the 2007-2012 Including External
Program Realization The ' Stage — 2007-2009 Expenditure on
The 2 Stage — 2010-2012 Research and
Amount and Resources of the Total 2007-2012 (in the Prices Development in
Program Financing of Corresponding Years) Is the Gross
Provided — 194,89 bin. Rubles Domestic
Including at the expense of the Product
Federal Budget -133,83 bin. GrO\{vth of pct 0,05 0,06 0,06 0,07 0,08 0,09
Rubles from them: Portion of
To Research — and Development External
Actives — 128,39 bin. Rubles; Expenditures or
To Capital Investments — 5,44 Research and
bin. Rubles; Development in
Off — budgetary Funds — 61,06 the Gross
bin. rubles Domestic
Product
. L Portion of Non- | Percent 455 | 458 46,21 46,3 46,9 473
The most important target indicators of the Progeard  pydget Funds i
its expected macroeconomic figures of economicExternal
effectiveness of realization of the Program ares@méed in E:zgg?c't#fes or
the Tables 5-7. Development
TABLE V (PBroyvth of pct 0,7 0,8 1 11 1,2 1,3
ortion of Non-
THE MOSTIMPORTANT TARGET INDICATORS AND FIGURES OF THEFEDERAL budget Funds if
TARGET PROGRAM “RESEARCH— AND - DEVELOPMENTACTIVITIES OF External
PRIORITY DIRECTIONS OFDEVELOPMENT OFSCIENTIFIC AND ;
TECHNOLOGICAL COMPLEX OF RUSSIA ON2007-2012" Expenditures on
Research
Development
. Supplementary of New and Improved High-Technoldgica Portion of High | Percent 523 | 598 6,83 7,80 891 10,18
Production in the Volume of 142-150 bin.rubleshat €ost of Technological
Commercialization of Created Progressive Technekgi Production in
. Supplementary Export of High-Technological Produrciin the the Total
Volume of 39-44 bin.rubles; Volume of
»  Attraction Off-budgetary Funds in the Volume of 62- Export
bin.rubles; Growth of pct 0,03 0,06 0,08 0,11 0,14 0,18
. Supplementary Increase of Internal ExpenditureRasfearch and ~ Portion of High
Elaborations Including Off-budgetary Funds in thalume of Technological
169-172 bin.rubles; Production in
+  Elaboration of 127-136 Competitive Technologiesgresd for the Total
Commercialization; Volume of
. Manufacturing Application of 8-10 Progressive Comeied Export
Technologies; Portion of Percent 0,363 0,369 0,392 0,424 0,458 0,494
«  Introduction of 5-8 Critical Technologies, with tReissian Russian High
Federation World Priority; Technological
«  Creation of 6-12 New Organizations, Equipped bywhld Production in
Level Instrument Scientific Basis the World
Market of High
Technological
Production
Growth of pct 0,002| 0,004 0,004 0,006 0,007 0,009
Portion of
Russian High
Technological
Production in
the World
Market
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TABLE VII
MICROECONOMICFIGURES OFECONOMIC EFFECTIVENESS OFREALIZATION
OF THEFEDERAL TARGET PROGRAM “RESEARCH— AND - DEVELOPMENT
ACTIVITIES OF PRIORITY DIRECTIONS OFDEVELOPMENT OFSCIENTIFIC AND
TECHNOLOGICAL COMPLEX OFRUSSIA ON2007-2012"

the Russian economic structure and its transitionthte
model of steady innovative development and
consolidation of state and private resources feation of
effective national innovative system

The 2" group consists of non-profit state Target Budget

for

Figures Unit 2007| 2008 2009 2010 2011

2012 Foundations, such as, Russian Foundation of Bassed&ch

Portion of Percent 17
Innovative-
Active
Enterprises in
the general
Number of
Enterprises of

Industry

13,6 | 14,8 154 16,7

18

(RFBR), Russian Foundation of Humanitarian (RFH),
Foundation for Assistance to Small Innovative Entises
(FASIE), Federal Foundation of Production Innovasio
(FFPI). The assets distribute on the competitiveekand join

to the winners in the form of grants from RFBR dRiEH,
and in the form of target recourses from FASIE.

Growth of
Portion of
Innovative-
Active
Enterprises in
the general
Number of
Enterprises of
Industry

pct 11 1,8 1,9 2,2 2,8

3,6

The means of Russian Foundation of Basic Research
(RFBR) are formed at the expense:
the state assignments making up to 6 % from
means, selected on civil science in the Federal
Budget of the Russian Federation;
optional contribution of enterprises,
establishments, organizations and citizens,

Portion of High | Percent 4 52
Technological
Production in

the Volume of
Manufacturing

Production

8,8 9,23 9,67 10,1 10,

including foreign legal entities and natural
persons.
The facts on financing of the Russian Foundation of
Basic Research at the cost of the state budget 4883 are
presented on the Figure 1.

11,12

Growth of
Portion of High
Technological
Production in
the Volume of
Manufacturing
Production

pct 0,04 | 0,06 0,08 0,09 0,11

0,12

Facts on Financing of RFBR by the State Budget

6000000

Average Age of| Years 19,6 | 19,2 18,7 18,21 17,6
Machines and
Equipment of arj
Organization of
Scientific
Sphere
Participating in
Realization of

the Program

16,8

Thousand rbl.

5000000

4000000

3000000

17p3771
19637705

2000000

1319308

Change of Years
Average Age of
Machines and
Equipment of al
Organization of
Scientific
Sphere
Participating in
Realization of
the Program

0.4 14

691419,4

1000000

196440,8
170026,2

18053,7
1022102

1993

1994 1995 199 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Changes of RFBR Budget from 1993 to 2007

Saratov State Technical University 12

FIGURE 1
LOGO OF THEINSTITUTE FORELECTRICAL AND ELECTRONICSENGINEERS

Foundation means are used:

During the Program period it is planed ¢oeate new

work places for about 41 thousands high-qual

employees and for about 23,5 thousands young dssar

a) financing of research projects and other actions
selected at competitions, organized by Foundation;

6) acquisition and distribution of the scientific
information with a view of support basic research;

B) maintenance of the staff, development of resoarnuk
information base of Foundation, realization of expe
examinations.

lified

At the cost of realization of the Program it is egfed an
annual increase of Gross Domestic Product at ttee af
0,018-0,023 percent points, portion of internal englitures
on research and development in Gross Domestic Bradu
the rate of 0,05-0,09 percent points, portion ofi-badget
funds in internal expenditure on research and dgveént at
the rate of 0,7-1,3 percent points.

As the result of the Program fulfillment it is ptad the
formation of the fundamental basis for qualitatofenge of

Coimbra, Portugal September 3 — 7, 2007
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Distribution of Finances to the Types of Activities in 2007

Maintenance of
Youth Functioning of Staff,

Competitions Including Expertise
2,8%
Program “Scientific

Electronic Library”

Special Support

of Research Activities
2,4% Initiative Scientific

and Other
Competitions

of RFBR
59,9%

Support
of Material and Technical
Basis 6,7%

Oriented Basic
Research
7,9%

Joint Competitions
with the Departments
of RF
3,4% International

Competitions Regional Competitions

and Competitions with CIS
Members 5,6%
ical University 13

FIGURE 2
LOGO OF THEINSTITUTE FORELECTRICAL AND ELECTRONICSENGINEERS

The Main Objectives of Foundation are financingl an
construction, reconstruction and modernization ckrce
intensive production, as well as creation of unigesearch
and experimental facilities. As a rule the prageate in civil
engineering, in reconstruction and technical rejgent of
industrial enterprises with 1-2 years period oforgament of
capital investment and with high risk financing.

Foundation for Assistance to Small Innovative
Enterprises is created by the budgetary assignatghe rate
of 1,5% from the funds stipulated annually in tlesldral
budget on financing of civil science and at the enge of
arrivals from foundation activities in the form mdpayable
means, which had been acted under the contraaisadation
supports in grant on a repayable and irretrievalalge, can
act as a depositor or guarantor under obligatidnsneall
firms and as a co-founder in creation of new sinaibvative
firm (up to 25 %). Recipient of foundation assis®ras to
answer the following requirements:

e presence of intellectual property at a firm;

Distribution of means between various types of RFBR * substantiation of availability of the solvent

activities annually affirms by the Board of Fouridat

Distribution of Funds between Spheres of Knowledge
to the Types of Activity “Initiative Scientific Proj ects”

and Other Competitions of RFBR in 2007

Mathematics, Mechanics,
Basic Research Information Science
in Engineering 9,5%

Physics,
Astronomy
| 19,8%

Chemistry
13,0%

Information and
Computational
Resources,
Telecommunication

Sciences about
Individual
and Society
4,3%

Sciences
about Earth
14,6

Biology, Medicine
18,9%

Saratov State Technical University 14

FIGURE 3
LOGO OF THEINSTITUTE FORELECTRICAL AND ELECTRONICSENGINEERS

The main part of means of Foundation (more thaf6y0
goes on financing of the initiative scientific peofs, which
are carried out by small scientific groups (up @pkrsons)
or separate scientists. The initiative projectsfar@nced no
more than 3 years. Financial means are distribb&taieen
the spheres of knowledge taking to account quardity
acting applications for competition of initiativegpects.

Russian Foundation of Humanitarian is created byo1%
rate from the federal budget expenditures to deap of
civil science. The main objectives are the samef &ussian
Foundation of Basic Research, but mostly oriente&acial,
Economics, Cultural and other Human Science.

Financing of the innovative projects through theléral
Foundation of Production Innovations is carried ontthe
repayable base usually with the payment for udmudbetary
funds. The foundation is created at the contribution etest
investments, provided annually in the Federal Itmest
Program (a special note) at the rate of 1, 5 % fstate
centralized capital investments.

Coimbra, Portugal

market;
e presence of organizational opportunities on
realization of the project.

The part of foundation means in realization of the
project should not be more than 50 % of full needewunt
and not more than 2 million rubles.

The members of theé%group are federal state-supported
scientific and scientific-technological establishmge and
unitary enterprises such as scientific - reseangtitutes,
scientific-industrial enterprises of Russian antieotstate
Academies of Science, Higher Education Establishenen
with the developed scientific and innovative basigique
objects of development and experimental reseaticnEing
is realizing through the federal government authexi
according to the approved budgetary estimates ajnires
and expenditures, which are including means foredog
expanses directed to realization of scientific ambvative
activities.

Forms and resources of non-budgetary financingyedis
as a structure and methods of obtaining off-budigeds are
defined by the subjects of innovative activity ipdadently.
The most commonly used resources of non-budgetding
of innovative projects are own funds of enterprisdgained
(funds of investors) and borrowed funds.

The most important internal resources of financirig
innovative activity of organizations are Reserver fo
Depreciation and Development Fund for Manufactditee
first one is formed at the cost of transfer theueabf capital
assets in parts to the manufacturing productionthat a
capital assets depreciates as a result of mat@migilmoral
deterioration. The cost of this deterioration i thorm of
capital allowances is accumulated in a depreciafiord.
Very often Reserve for Depreciation iketmain basic
internal resource of the enterprises for purchasimgnew
equipment, techniques and technology, which arallyit
necessary for realization of innovative activities.

Sometimes for improvement of an innovative climate
the country it is developed and used schemes of the
accelerated amortization for selected branchesnddistry
and spheres. It allows to the enterprises to atpériod of
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formation of Reserve for Depreciation, and, as eqoence,
to renovate and modernize the capital assets maicklg,

what, as a rule, vitally important for success mfavative
processes.

Development Fund for Manufacture, as other funds of

special destination, is formed at the expense affitpr
remaining at the disposal of the enterprise. Thaeiomof
formation of this fund, rates of assignment is paledently
established by the enterprise. The purposes ardtiins of
using means of Development Fund for Manufacture ar
defined by an innovative politics of the organiaati it
package of innovative projects and carried out vatioe
activity. In many organizations realization of rasgh and
development, purchase of the new equipment andcelgvi
financing of expenses on modernization and recocistm
of existing manufacture, and construction of nejeots is

Financial Investigations, the volume of ventureeistynents
in the high-technological sector of Russian econismmuch
less and is not more than 5% from total volume ioéad
investments.
The process of formation of domestic infrastructafe
venture investment support started in 1997, whessRn
Association of Venture Investment (RAVI) was four@n
initiative of Russian Association of Venture Invesint and
with support of state Foundation for AssistanceSioall
énnovative Enterprises in 2000 Venture Innovationnd
(VIF) was organized. Its means were intended for
investments in share for established regional arahdi
venture funds with the purpose to invest Russiagh-hi
technological enterprises.

The main objectives of VIF are following. At first,
realization of the complex of actions on developtrafithe

carried out at the expense of Development Fund fodirect investment system into the joint-stock calpfventure

Manufacture.
Financing of innovative activity at the expenseuofds
of investors is realized in the form of:
circulating notes,
innovative activity;

emitted by subjects of

form of securities, a fixed capital, industrial and
intellectual property and the rights to it, which

investment) in Russia, including organization oftee
investment institutions with Russian and foreigmita,
investing their funds into technological innovativesiness.

investments into securities, as shares, bondsAnd second one is realization of priority suppdrRussian

innovative  enterprises, manufacturing products and

technologies belonging to a list of critical tecloges of the

direct investments in the monetary form, in thefederal level, by means of participation in finargisuch

projects on their initial stage.
The main sources of the formation of VIF propentg a

are carried out on the basis of the conclusion ofollowing:

partner agreements on joint conducting of
innovative activity;

by use of Financial Leasing and other different
ways of obtaining investments.

All the questions arising in occasion of obtainidebt
funds are solved directly by the parties concludihg
contract, for example, by the enterprise-borrows bank.
At the decision of a question on delivery of thedmative
credit the investor analyzes opportunities of medion of
innovative production in the market, expected growf
incomes of the innovative enterprise and other &
characteristics, and in case of long-term credits a@so
appreciated prospects of an economic situation haf
innovative enterprise in whole.

It is should be noted that last years availabiitgredits
to the Russian industry is growing on. Accordindhe facts
of the Institute of Economics of the Period of Tsiéion in
the 1st quarter of 2007 normal access to borrovwedld
have already had 76% of the enterprises. It iscarce of
2000-2007 period of time. In the fuel and energgngiex
100% percent of enterprises have a free accese torédits,
in power industry-86%, and in metallurgy and medten
engineering-79% percents of enterprises.

A special place between the non-budgetary financial

sources takes up the venture financing. Foreigntuven
capital appeared in Russia at the beginning of i€0-t
European Bank for
organized 11 regional venture funds. Later it ipesgyed
funds used means of other foreign institutional pnigate
investors. In year 2002 in Russia there were aBoutunds
(in general with foreign capital), which realizeegniure
investments. For the last years it was investeditabd bin
EURO, but according to the expert estimates ofitlritst of

Coimbra, Portugal

Reconstruction and Development

target fee of the Ministry of Science and
Technology of the Russian Federation and the
Russian Fund of Technological Development;
target fee of Foundation for Assistance to Small
Innovative Enterprises at the expense of means
getting on repayable basis;

voluntary property fees of domestic investors
(funds, banks and so on).

Moreover Venture Innovation Fund may get target

appropriations from the federal, regional and ldgatigets
for solution of problems connected with the neefishe

Russian Federation and regions, and also targehsnef

domestic and foreign partners and investors briapgmfor
fulfillment objectives and tasks of Fund.

According to the terms of the competition the voduaf

means, which are under the supervision of regiondranch
venture funds, has not to be less than 3 min doliarthe
ruble equivalent. Preference will get to the fuwdgh the
participation of only Russian capital or with itarger
volume of capitalization.

As priority directions are chosen the following:

The industry of nanotechnology and nano-
materials;

Perspective technologies in computer science;

Technologies of alive systems;

Rational nature management;

Perspective and renewable power engineering.
According to the facts of Russian Association of

Venture Investment (RAVI) in 2006 total volume dfedtt
and venture investment of all funds, functioning time
country, reached 5 bin dollars.

But only a small part of this money (247, 22 mini$)

going to support of the real venture projects. Targest
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sector bringing in means from venture funds is IB6%
from total volume of innovative means or 89 minThe
second place is a consumer market - 21%. Unforeiynébr
investors is more attractive successful companiesthe
stage of enlargement, in other words
investments.

of regional venture investment funds which shouieally
realized investments into technological-orientedoiative
projects.

The results of the competition will be summed uphi@

non-ventureniddle of May.

Recently it is started the formation of a net ohtuee

Really up to 2002 venture industry in the Russiarfunds of the Russian Federation Provinces at tp@@t of

Federation was on the situation of illegitimate lathior

rather, illegal introduced from outside phenomermetause
of the absence of legal
breakthrough was done in the sphere of state réimgand
embedding of venture industry into the system wégstment
relations of Russian economy.

base. Only recently a redbevelopment of Small

the Government of the Russian Federation. As ampba
I'd like to tell you about Fund for Assistance of
Enterprises
Technical Sphere of Saratov Province. Fund alreadgived
from the regional and federal budget 140,0 minlasib

It is expected that this venture fund will helpdevelop

Russian Venture Company (RVC) was founded undeenterprises of high-technological spheres suchias d@nd

the Russian Federation government regulafi®@b6l from

the 24" of August of 2006 with the purpose of stimulationso developed region as Saratov Province there Hre a
industry of venturenecessary conditions for appearance of such ergespr

the creation in Russia it's own
investment, development of innovation fields of rammics
and advancement to international
intensive technological products. Two functions ptaced
on this company: selection of the best venture miaga
companies on the competition based and acquis#iames
of the venture fund, created by these companies.

The first competitive selection of legal entitiesr f

passing them to their asset management the fundbeof

Russian Venture Company was announced on fthefl
March in 2007 with the purpose of inclusion theseans
into a share part of closed joint-stock investmimtds of
particularly risk (venture) investments for acqudsi of the
securities of innovation companies. The
applications was going off from March 26 to Aprié bf
2007.

nanotechnologies, renewable energy sources andsotime

quite skilled personnel and enough production ciipiab.

market the sciencBvidently that re-orientation of small businessnirtrade to

a real sector of production is in the interest oy aegional
economics.

At the end of April the competition on choice of
Management Company of the Fund will be finishedwilt
have a sum no less than 280min. rubles. The paatits of
the competition have to meet the following demands:
company has to work on the market of venture ptsjeo
less than 2 years, have to have stainless reputation
capital no less than 30min. rubles and managed #&loe
300min. rubles. And the last requirement is thatdbmpany

receiving owill allocate to the regional fund no less than i rubles.

In conclusion of my speech I'd like to note thatspite
of the positive tendency of the development offthancing

Every winner of competition has to bring in private system of innovations, typical for the last timgphked

investments in the formed venture fund in the vauof

remedies for successful formation of effective oradi

51% from its total sum. Other 49% of total volumé& o innovative system is evidently insufficient.

declared venture fund he will get from the meanRo$sian
Venture Company.

The maximum total amount of the acquisition offiscal

investment share parts of venture funds is 4,8 roibles in
the context of the first competitive selection. Time of
investments into separate venture fund in exchdmgd9%
of a total number of investment shares will be fré600
million to 1,5 bin. Rubles.

It is planning that the first venture funds, whialere
founded with the assistance of Russian Venture @omp
will be able to organize their own investment atyivo the
end of this summer or the beginning of autumn 2@King
this year the whole number of new funds, which vad
organized with the assistance of RVC, will
approximately to 8-12 with the joint stock arourfd36 bin.
Rubles, including the sum of state support in e of 15
bin. rubles. These funds will provide 200 new inaibve
companies and will be an
companies.

come

Today it is practically absence into the financial-

economic system of the country key factors of eaanp
and tariff stimulation of reconstruction
development of high-technological productions, ¢hare no
effective institutions of financial support of iattuction of
new perspective elaborations into manufacture. rigiah
sector and entrepreneur environment are not
psychologically to formation and realization of ¢pterm
projects in the sphere of innovative economics.uAlty
there is no a legal basis in the part of regulatbrelations
on use of intellectual property, which is necesséoy
formation of mechanisms of private-state partngrshithe
innovative sphere.

But as is customary in our country, we shall natadp
about sad.
population and spreads a huge territory can’t serwithout
developed national industry. And that is cleardwerybody

indirect catalyst of 1000on the different levels of social consciousness atate
management. Therefore I'm sure that very soon im ou

On the 11 of May the Board of Directors of Russian country it will be organized political, economic dan
Venture Company will sum up thé' tompetition and on the administrative conditions in order to convert a déug

14" of May will declare its winners.
In January 2007 Venture

innovative, investment and scientific potentialRafssia into

Innovation Fund (VIF), the technological renovation of domestic indusBwt the

mentioned above non-profit organization having estat question is WHEN?

support, was announced a competition on formatfoa et
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ready

It is evident that Russia, which hashsuc



